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Location of Head
Office
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URL
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Oricon Inc. (TSE S: 4800) champions “Turning facts into intelligence” through three
pillars: (1) Customer Satisfaction (CS) Research, (2) News & Media, and (3) Data
Providing businesses. Its CS arm holds 3.84 million responses across 184 industries and
monetises logo licensing and referrals for a high ROIC.
FY 3/25 revenue was ¥4,916 m (+2.4 % YoY) and operating profit ¥1,402 m (28.5 %
margin), down 9.9 % after heavier SEO spending and the Mobile Business sale, yet
operating CF totalled ¥ 1,208 m and the ¥ 36 DPS was maintained. News & Media
revenue fell 4.1 %, while CS grew 10.4 %. Net interest-bearing debt stood at –¥2,200
m, leaving ample cash for M&A.
Growth drivers are twofold: (i) wider external sales and consulting of CS data plus
generative-AI personalised rankings to lift LTV; (ii) partnership with ad-producer
ShinASA (to be consolidated Oct 2024) to deliver integrated video/OMO ads and forge a
new pillar. Accordingly, the FY 3/26 plan targets revenue of ¥6,000 m (+22 %) and
operating profit of ¥1,450 m.
Between Nov 2023 and Feb 2024 Oricon repurchased 300 k shares (~¥0.3 bn), raising
the total payout ratio above 55 %. Japan’s online ad spend is expected to rise 9.6 % in
2024 to ¥3.65 tn; expanding SNS video ads support its premium menu. Cookie rules
and algorithm shifts may pressure CPMs, but first-party data and AI should keep ROE
near 20 %. A 10 × forward PER, debt-free balance sheet, and high ROIC leave the
valuation attractive.

Business
Information &

Telecommunications

Key Indicators As of 5/12/2025

*ROIC = Return on Invested Capital, or return on invested capital. The terms Simple ROIC and
Lean ROIC are used in this document.

Oricon Inc.

Representative Koh Koike

Date of
Establishment

Date of issue May.22,2025 TSE Standard Code 4800

Calculated on the company plan basis for the fiscal year ending March 31, 2025, Simple ROIC*,
which uses interest-bearing debt and shareholders' equity at the beginning of the period as the
denominator and after-tax operating income as the numerator, is 17.1%; Lean ROIC, which
excludes non-business assets not used in business activities such as excess cash and deposits, is
57.2%; and ROE is 17.0%. Oricon's position among the 3,882 listed companies included in the
calculations is relatively very high: top 9.7% for Simple ROIC, top 3.6% for Lean ROIC, and top
9.7% for ROE.

2.1x stock price upside based on regression analysis of Value
Creation Capability

Based solely on publicly disclosed information and market data
Stock price estimates based on regression analysis of

 "Return on Capital/Cost of Capital= Value Creation Capability" and PBR

Enhancing Defensive Efficiency: Oricon—Pursuit of Profit-Structure
Optimization and Growth Opportunities

Data Analysis Report

Balance of
Capital

1,092 million yen

Date of Listing 6 Nov, 2000

782 yenStock Price

52-Week High 896 yen

52-Week Low 720 yen

Number of Shares
Outstanding

Trading Units

Stock price level estimated from regression analysis is
approximately 2.1 times of the current stock price

Return on capital can be defined as “(1) the return a company makes on its capital”
and cost of capital as “(2) the return the company wants to make on its capital from the
investor's perspective". In addition, “ (1) Return on capital/(2) Cost of capital ” can be
defined as “value-creating ability". JPR analyzed 3,882 listed companies for which data
were available. A coefficient of determination of 0.5 or higher in the regression equation
in the analysis suggests high explanatory power. The results, as shown on p.3 to p.5,
ranged from 0.73 to 0.94, above 0.5. Then, based on the regression analysis, stock
price estimates were performed for Oricon. As shown on the next page, the estimated
share price was 1,620 yen, approximately 2.1 times the 782 yen share price as of
5/12/2025. If Oricon's growth potential, high ROIC, and other value-creating capabilities
are recognized, there is a good chance that the estimated share price will be achieved in
1-2 years.

Market
Capitalization

Forecast PER

Ord.Profit YoY
Performance

% Yen

76.42

Actual results for FY ended
March 2024

4,800 -1.5

15,123,200 shares
(As of Mar.31,25)

100 shares

11,826 million
yen

74.40 yen

EPS Share Price YenNet Profit YoY

Mil.Yen %

766

1.8 times

Company
Forecast Annual

36 yen

1,011 17.6 74.20

Actual results for FY ended
March 2023

Mil.Yen

4,875 8.3 1,765

This report is prepared by J-Phoenix Research Inc. ("JPR") for the purpose of providing information to recipient companies and is not intended as a solicitation to buy or sell securities. JPR shall not be
liable for any consequences, including any direct or indirect damages, resulting from the use of or reliance on this report. Responsibility for securities and other transactions rests solely with the user
of the information. Please refer to the last page of this report for more information on precautions.

Net Sales YoY Op.Profit YoY

Actual results for FY ended
March 2022

Mil.Yen % Mil.Yen %

Actual PBR

- -

82.48 1,057

Estimated EPS

10.5 times

Actual BPS 438.4 yen(as of Mar 31, 2025)

845

High Low

898 720

74.40

1,320

1,106 9.4

4,502 11.7 1,520 43.6 1,507 44.4

16.2 1,699 12.7

1,556 -11.8 1,588 -6.5 1,055 -4.7 79.99 1,135 718

Company plan for FY ending
March 2026

6,000 22.0 1,450 3.4 1,450 3.6 960 -3.2

Actual results for FY ended
March 2025

4,916 2.4 1,402 -9.9 1,400 -11.9 992 -6.0
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01. Analysis overview and summary

*As of 12 May. 2025

WACC 6.76%

WACC 6.76%

COE 6.76% 2.51 x

Estimated from return on capital/cost of capital
of subject company¹

4.13 x

=

= 1.09 x

16.97% 2.64 x 989 Yen 1.26 x

❷Simple ROIC

❸ROE

　For ROIC, we calculated “Lean ROIC,” which excludes factors that should be omitted when analyzing a company's ability to create
value, such as excess cash and deposits and short-term marketable securities, and “Simple ROIC,” which simply uses the sum of
interest-bearing debt and shareholders' book value as the denominator. On top of that, we calculated ❶Lean ROIC/WACC basis, ❷
Simple ROIC/WACC, and ❸ROE/COE (Cost of Equity), and performed a regression analysis with PBR.Details are explained on the next
and subsequent pages of this document. The formulas for calculating lean ROIC and WACC are explained in detail in the part of “08.
and 09.".

The stock price of the subject company is 1,620 yen,
approximately 2.1 times the current stock price of 782 yen*.

p.3
01. Analysis overview and summary
02. PBR - Lean ROIC/WACC Analysis Current Year Plan Basis

Notes 1, 2: weighted average by the R-squared of regressions ❶–❸.

/

/

Estimated PBR
Estimated PBR/Current

PBRxCurrent stock price ¥782=

Upside from
Current Stock

Price

Value
Creation

Rate
/ Cost of capital

14.03% 2.29 x 855 Yen2.08 x

4.33 x

This report is prepared by J-Phoenix Research Inc. ("JPR") for the purpose of providing information to recipient companies and is not intended as a solicitation to buy or sell securities. JPR shall not be liable for any consequences, including any
direct or indirect damages, resulting from the use of or reliance on this report. Responsibility for securities and other transactions rests solely with the user of the information. Please refer to the last page of this report for more information on
precautions.

p.12
p.13

03. PBR-Simple ROIC/WACC Analysis Current Year Plan Basis
04. PBR-ROE/COE Analysis Current Year Plan Basis
05. Comparison with TSE Industry Median (Current Year Plan Basis)
06. Comparison with 10 Comparable Companies (Current Year Plan Basis)
07. P/B Ratio Comparison Between TSE Industry and Comparable Companies
08. ROIC and ROE of the Subject Company
09. Estimated Cost of Capital of the Subject Company
10. Shareholder Value Estimation Model Explaining the Estimated Stock Price of ¥1,620

Ranking of the above figures
among 3,882 listed companies [Top %]

7.8% 15.7%
1,620 Yen 2.07 x

Overview of regression analysis of Value Creation Capability

　For all 3,882 listed companies, including Oricon Inc., we calculated the “return on capital/cost of capital” for ❶ to ❸ . The
larger this ratio, the greater the value-creatoion ability. Oricon Inc. was estimated to be within the top 20% of listed
companies in terms of value creation capacity.

Estimated value of the subject company's stock price²

　J-Phoenix Research (JPR) defines "value creation capability" as the ratio of return on capital, such as ROIC and ROE, to cost of capital,
such as weighted average cost of capital (WACC) and cost of equity, or "return on capital/cost of capital". Based on publicly disclosed
information and market data, we estimated the stock price of Oricon Corporation (the “subject company” or "Sub.Com.") by regression
analysis of the “value creation capability” and P/B ratio. No specific interviews were conducted with the subject companies in this
analysis. The estimation was based purely on regression analysis

Summary of three value-creating forces Estimated value
of subject company stock price

=

p.4
p.5
p.6
p.9
p.10
p.11

Contents of this report 

p.2

　Based on the regression analysis of “return on capital/cost of capital” and PBR estimated for the subject company for the
fiscal year ending March 31, 2026, we estimated the PBR and stock price of the subject company to be 4.33x, 2.07x the
current PBR of 2.09x. If this estimated P/B ratio is reflected in the share price, the estimated share price would be 1,620
yen, 2.1 times the closing price of 782 yen on May 12, 2025, as investors' understanding of Oricon's value creation
capabilities increases.

8.46 x57.22% 8.75 x 3,275 Yen 4.19 x/❶Lean ROIC

Return on capital =

It is significant for the target company to utilize the contents of this analysis in its IR activities.

　It would be highly significant for Oricon to understand the three “Return on Capital/Cost of Capital” and utilize them for IR
and corporate management. In particular, the use of “Lean ROIC/WACC,” which has a high ranking, should be considered.
The following is a summary of the contents of this report and how it can be utilized. We hope that Oricon will utilize this
information to maintain and improve their ability to create corporate value and to strengthen their IR.

JPR Return on Capital/Cost of Capital
Analysis Report

TSE Standard Code 4800 Oricon Inc.
Date of issue May.22,2025
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02. PBR - Lean ROIC/WACC Analysis Current Year Plan Basis

Source: JPR, FactSet. Universe: all listed firms. WACC from 5-year price history. Company-plan basis; invested capital at prior-year end.

Source: JPR, FactSet. Universe: all listed firms. WACC from 5-year price history. Company-plan basis; invested capital at prior-year end.

Estimates

Source: JPR, FactSet. Universe: all listed firms. WACC from 5-year price history. Company-plan basis; invested capital at prior-year end.

Lean ROIC/WACC

Lean ROIC WACC
Sub. Company 57.22% Top 3.6%
3,882  Num. of analysed listed Com.

Sub. Com.  6.76%

3,882  Num. of analysed listed Com.

■
◆ As of 12, May

PBR 8.75 x Share Price ① 3,275 Yen

PBR 2.09 x Share Price ② 782 Yen

JPR Return on Capital/Cost of Capital
Analysis Report

TSE Standard Code 4800 Oricon Inc.
Date of issue May.22,2025

Regression Analysis: PBR VS Lean ROIC/WACC

①/②=Upside potential:4.19 x

Sub. Company 8.46 x Top 3.6%

This report is prepared by J-Phoenix Research Inc. ("JPR") for the purpose of providing information to recipient companies and is not intended as a solicitation to buy or sell securities. JPR shall not be liable for
any consequences, including any direct or indirect damages, resulting from the use of or reliance on this report. Responsibility for securities and other transactions rests solely with the user of the information.
Please refer to the last page of this report for more information on precautions.

Value Creation Capability＞１
2,096  Num. of analysed listed Com.1,786  Num. of analysed listed Com.

Value Creation Capability＜１
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Oricon Inc.

▼

Oricon Inc.

▼

Oricon Inc.

▼

②782 Yen

①3,275 Yen
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10.0
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P
B

R

Regression Analysis: PBR VS Lean ROIC/WACC

PBR = (Lean ROIC/WACC - 1) × 1.08 + 0.73 [Assumption: Lean ROIC/WACC > 1] 

Coefficient of determination: 0.73

①/②=Upside potential:4.19 x

3 / 15



 

JPR Return on Capital/Cost of Capital
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03. PBR-Simple ROIC/WACC Analysis Current Year Plan Basis

Source: JPR, FactSet. Universe: all listed firms. WACC from 5-year price history. Company-plan basis; invested capital at prior-year end.

Source: JPR, FactSet. Universe: all listed firms. WACC from 5-year price history. Company-plan basis; invested capital at prior-year end.

Estimates

Source: JPR, FactSet. Universe: all listed firms. WACC from 5-year price history. Company-plan basis; invested capital at prior-year end.

2,270  Num. of analysed listed Com. 1,612  Num. of analysed listed Com.

■ PBR 2.29 x Share Price ① 855 Yen

◆ As of 12, May PBR 2.09 x Share Price ② 782 Yen

Sub. Company 14.03% Top 9.7% Sub. Company 6.76%

①/②=Upside potential:1.09 x

Simple ROIC WACC

 Regression Analysis of Simple ROIC/WACC and PBR

Sub. Company 2.07 x Top 23.45%

Value Creation Capability＜１ Value Creation Capability＞１

This report is prepared by J-Phoenix Research Inc. ("JPR") for the purpose of providing information to recipient companies and is not intended as a solicitation to buy or sell securities. JPR shall not be liable for
any consequences, including any direct or indirect damages, resulting from the use of or reliance on this report. Responsibility for securities and other transactions rests solely with the user of the information.
Please refer to the last page of this report for more information on precautions.

Simple ROIC/WACC

3,882  Num. of analysed listed Com.

3,882  Num. of analysed listed Com.
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04. PBR-ROE/COE Analysis Current Year Plan Basis

Source: JPR, FactSet. Universe: all listed firms. WACC from 5-year price history. Company-plan basis; invested capital at prior-year end.

Source: JPR, FactSet. Universe: all listed firms. WACC from 5-year price history. Company-plan basis; invested capital at prior-year end.

Estimates

Source: JPR, FactSet. Universe: all listed firms. WACC from 5-year price history. Company-plan basis; invested capital at prior-year end.

Value Creation Capability＜１ Value Creation Capability＞１
1,984  Num. of analysed listed Com. 1,612  Num. of analysed listed Com.

This report is prepared by J-Phoenix Research Inc. ("JPR") for the purpose of providing information to recipient companies and is not intended as a solicitation to buy or sell securities. JPR shall not be liable for
any consequences, including any direct or indirect damages, resulting from the use of or reliance on this report. Responsibility for securities and other transactions rests solely with the user of the information.
Please refer to the last page of this report for more information on precautions.

Regression Analysis: PBR VS ROE/COE

①/②=Upside potential:1.26 x ■ PBR 2.64 x Share Price ① 989 Yen

◆ As of 12, May PBR 2.09 x Share Price ② 782 Yen

ROE/COE

ROE COE
Sub. Company 16.97% Top 15.00% Sub. Company 6.85%
3,882  Num. of analysed listed Com.

Sub. Company 2.48 x Top 12.60%
Top 3,882  Num. of analysed listed Com.
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Regression Analysis: PBR VS ROE/COE

PBR=(ROE/COE-1)×1.25+1.44 [Assumption: ROE/COE>1].

Coefficient of determination 0.87
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05. Comparison with TSE Industry Median (Current Year Plan Basis)

ROIC,ROE,WACC

This report is prepared by J-Phoenix Research Inc. ("JPR") for the purpose of providing information to recipient companies and is not intended as a solicitation to buy or sell securities. JPR shall not be liable for
any consequences, including any direct or indirect damages, resulting from the use of or reliance on this report. Responsibility for securities and other transactions rests solely with the user of the information.
Please refer to the last page of this report for more information on precautions.
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ROIC,ROE,WACC

06. Comparison with 10 Comparable Companies (Current Year Plan Basis)
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07. P/B Ratio Comparison Between TSE Industry and Comparable Companies

Comparison of subject companies with the TSE median by industry sector Based on this quarter's
planned figures

This report is prepared by J-Phoenix Research Inc. ("JPR") for the purpose of providing information to recipient companies and is not intended as a solicitation to buy or sell securities. JPR shall not be liable for
any consequences, including any direct or indirect damages, resulting from the use of or reliance on this report. Responsibility for securities and other transactions rests solely with the user of the information.
Please refer to the last page of this report for more information on precautions.

Comparison with 10 similar companies　Based on this fiscal year's planned figures
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08. ROIC and ROE of the Subject Company

[Unit:100 million yen]

P

This report is prepared by J-Phoenix Research Inc. ("JPR") for the purpose of providing information to recipient companies and is not intended as a solicitation to buy or sell securities. JPR shall not be liable for
any consequences, including any direct or indirect damages, resulting from the use of or reliance on this report. Responsibility for securities and other transactions rests solely with the user of the information.
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[Index] Item
FY22/3 FY23/3 FY24/3 FY25/3

Plan
FY26/3

【1】 Sales/operating income 4,503 4,875 4,800 4,916 6,000

31.4% 31.8% 33.7%

【4】 SG&A expense ratio 35.5% 35.1% 36.2% 39.7% 42.1%

【3】 Cost of sales ratio 30.7% 28.7%

1,556 1,402 1,450

【6】 Operating profit margin 33.8% 36.2% 32.4% 28.5% 24.2%

【5】 Operating income 1,520 1,765

2.1% 3.0% 3.0%

【8】 EBITDA margin 36.4% 38.3% 34.5% 31.5% 27.1%

【7】 Depreciation/depreciation ratio 2.6% 2.1%

69.0% 69.0% 69.0%

【10】 NOPAT 1,049 1,218 1,074 967 1,001

【9】 (1-effective tax rate) 69.0% 69.0%

22.4% 19.7% 16.7%

【13】 Interest-bearing debt 185 185 185 185 185

【11】 NOPAT margin 23.3% 25.0%

3.9% 3.8% 3.1%

【15】 Shareholders' equity 3,640 4,116 4,653 5,187 5,657

【14】 Interest-bearing debt to sales ratio 4.1% 3.8%

17.1%

【17】÷【1】＝

【11】÷【18】＝

【18】

【13】＋【15】＝

【16】 Shareholders' equity to sales ratio 80.8% 84.4% 96.9% 105.5% 94.3%

【17】 Simple invested capital

6,917

【22】 Liquidity on hand² 563 609 600 615 750

3,825 4,301 4,839 5,373 5,843

【21】 Total assets 4,398 5,009

100.8% 109.3% 97.4%

【19】 Simple ROIC 27.4% 28.3%

【23】 Other current assets³ 718 767

959 796

Simple invested capital sales ratio 85.0% 88.2%

5,531 6,027

22.2% 18.0%

1,113 897 1,089

【24】 Current liabilities other than interest-bearing
debt

659 793 754 716 1,044

795

【26】 Net working capital sales ratio 13.8% 12.0% 20.0% 16.2% 13.2%

【22】＋【23】ー【24】＝

【25】÷【1】＝

【25】 net working capital 622 583

【29】 Investment securities 381 434

14 9 470

【28】 Goodwill sales ratio 0.6% 0.4% 0.3% 0.2% 7.8%【27】÷【1】＝

【27】 Goodwill 25 20

823 956 923

【30】 Deferred hedge gains and losses 0 0 0 0 0

【21】ー【25】ー【27】ー【29】ー
【30】ー【31】ー【32】＝

【33】÷【1】＝

【33】 Net fixed assets 490 482

0 0 0

【32】 Foreign currency translation adjustment
account 0 0 0 0 0

【31】 Land revaluation difference 0 0

523 472 484

【34】 Net fixed asset sales ratio 10.9% 9.9% 10.9% 9.6% 8.1%

【11】÷【36】＝

1,496 1,277 1,748

【36】 Lean invested capital sales ratio 25.2% 22.2% 31.2% 26.0% 29.1%

【25】＋【27】＋【33】＝

【35】÷【1】＝

【35】 Lean invested capital 1,137 1,085

【37】÷【19】＝

1,055 992 960

【39】 ROE 27.8% 26.9% 22.7% 19.1% 17.0%【38】÷【15】＝

【38】 Net income 1,011

Lean/Simple ROIC ratio【40】

【37】 Lean ROIC 92.3% 112.3% 71.7% 75.8% 57.2%

3.973.36

1,107

Source: JPR, FactSet. Scope: all listed firms. WACC from 5-year price data. Company-plan basis; invested capital at prior FYE. 1: Balance-sheet items use opening balances (previous year-end). 2:
Liquidity buffer = sales ÷ 12 × 1.5 months; if cash is smaller, full cash balance is used. 3: Net working assets = current assets – short-term securities – cash.
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Calculation formula

3.23 4.21 3.34

Structure of Simple ROIC, Lean ROIC, and ROE¹

【5】÷【1】＝

【6】＋【7】＝

【6】ｘ【9】＝

【13】÷【1】＝

【15】÷【1】＝
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09. Estimated Cost of Capital of the Subject Company

[Unit: %, million yen]

【5】ｘ【6】＝

【2】ｘ【4】＝

WACC: Weighted Average Cost of Capital

●【19】
In this report
Adopted value

【16】ｘ(1-【12】)＝

【11】ｘ【17】33【11】ｘ【14】＝ 6.66 6.76 7.12 6.09 9.03【18】 WACC

β¹ caluculation

COE:Cost of Equity

COD:Cost of Debt

WACC calculation

【7】ｘ【8】＋【9】＝ 6.74 6.85 7.22 6.09 9.15【10】 COE 6.41

1.50 1.50 1.50 1.50

6.33

1.54 1.54 1.54 1.54 1.54【17】 D/(E+D) 1.54

98.46 98.46 98.46 98.46 98.46【16】 E/(E+D) 98.46

185 185 185 185 185【11】
D=Interest-
bearing debt

185

11,826 11,826 11,826 11,826 11,826【15】
E=market

capitalization
11,826

1.29 1.29 1.29 1.29 1.29【14】 COD 1.29

31.00 31.00 31.00 31.00 31.00【13】 Effective tax rate 31.00

1.87 1.87 1.87 1.87 1.87【12】
Pre-tax interest

rate¹¹ 1.87

1.50【9】 RFR¹⁰ 1.50

8.93 8.93 8.93 8.93 8.93【8】 Risk premium⁹ 8.93

【7】 Revard β⁸ 55.0

industry
Weighted average

⁴

Oricon
Observation
numbers³

【3】
Attribute of
correlation
coefficient

industry
Weighted average

⁴

101.1 101.1 101.1 101.1 101.1【6】
Debt Effect
Coefficient⁷ 101.1

58.117 59.3 63.4

Subject Company
Adjustment

number⁵

Subject Company
Observation
numbers³

Subject Company
Observation
numbers³

industry
Weighted average

⁴

58.7 59.9 64.0 51.4 85.7

51.4 84.8【5】 Unlevard β⁶ 54.4

184.56 172.75 184.56 246.91 246.91【2】 VI 172.75

【1】 VI² Attributes
Subject Company

Adjustment
number⁵
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31.5 34.3 34.3 20.8 34.3【4】
correlation
coefficient 31.5

Oricon
Observation
numbers³

industry
Weighted average

⁴

Oricon
Observation
numbers³

industry
Weighted average

⁴

9: The risk premium⁹ is set at 5% for market capitalizations of 800 billion yen or more, 9% for market capitalizations of 5 billion yen or less, and for others, a tilted distribution according to market
capitalization. Based on the premise that risks differ depending on scale. Set as a number that increases the coefficient of determination in regression analysis.
10: RFR¹⁰ (Risk Free Rate) is set by taking into account the average value of 10-year government bonds over the past five years.

11: Pre-tax interest rate¹¹ is estimated from the average balance of interest-bearing debt at the beginning and end of the period, interest paid, and effective tax rate.

Source) Created by JPR from FactSet data. Targets all listed companies. WACC is estimated based on stock price data for the past five years. Based on company plan. Invested capital is calculated
based on the end of the previous fiscal year.

1: β¹ is the coefficient when the daily return of individual target stock prices over the past five years is regressed on the daily return of TOPIX.
2: VI² is an abbreviation for Volatility Index and is defined as the standard deviation of the explained variable divided by the standard deviation of the explanatory variable. Since there is a
relationship: β = VI × correlation coefficient between explained variable and explanatory variable, it is calculated using the formula β ÷ correlation coefficient = VI.
3: Observed figures³ are data estimated by regression analysis over the past five years.
4: Weighted average⁴ is an index that indicates the explanatory power of the regression equation, and is a value weighted by the coefficient of determination. If the coefficient of determination is 1,
it is completely explained. If it is 0, it is completely irrelevant.
5: Adjusted number⁵ is a number adjusted using a normal distribution that is the standard deviation of VI of all listed companies multiplied by 60%. It is based on the premise of regressing to a
more central value.
6: Unlevered β⁶ is a number that removes the leverage effect of debt.

 7: Debt effect
The coefficient ⁷ is an adjustment coefficient to remove the leverage effect (leverage effect) caused by a company's debt. Calculated for each company using the following formula: 1+(1-t)*D/E=lβ
8: Leveraged β⁸ is the number obtained by multiplying the unlevered β by the debt effect coefficient. The effect of increasing shareholder value fluctuation risk due to debt is taken into
consideration.
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10. Shareholder Value Estimation Model Explaining the Estimated Stock Price of ¥1,620

At JPR, we define "excess profit" as the difference between lean ROIC and WACC multiplied by lean invested capital. A
stockholder value estimation model that calculates the eternal value of the increment over 10 years and totals the
present value as "❷Growth value", and estimates it as ❶+❷+Book value of stockholders' equity = "Shareholder
value" We are creating an "excess profit model." This is the same value as the so-called DCF method.

This report is prepared by J-Phoenix Research Inc. ("JPR") for the purpose of providing information to recipient companies and is not intended as a solicitation to buy or sell securities. JPR shall not be liable for
any consequences, including any direct or indirect damages, resulting from the use of or reliance on this report. Responsibility for securities and other transactions rests solely with the user of the information.
Please refer to the last page of this report for more information on precautions.

Excess profit model based on Lean ROIC/WACC
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Excess Profit Model based on Lean ROIC/WACC (continued) Lean ROIC and Simple ROIC

Future Projection Assumptions of the Excess Profit Model

source: JPR
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Company 
Plan

JPR
Forecast

JPR
Forecast

JPR
Forecast

JPR
Forecast

JPR
Forecast

JPR
Forecast

JPR
Forecast

JPR
Forecast

JPR
Forecast

JPR
Forecast

2026.03 2027.03 2028.03 2029.03 2030.03 2031.03 2032.03 2033.03 2034.03 2035.03 2036.03
Sales 60.0 63.6 67.4 71.5 75.7 80.3 84.1 87.4 90.1 92.3 94.1
Growth Rate 22.0% 6.0% 6.0% 6.0% 6.0% 6.0% 4.8% 3.8% 3.1% 2.5% 2.0%
Operating income 14.5 15.4 16.3 17.3 18.3 19.5 20.4 21.2 21.8 22.4 22.8
Operating profit margin 24.2% 24.2% 24.2% 24.2% 24.2% 24.2% 24.2% 24.2% 24.2% 24.2% 24.2%
NOPAT margin 16.8% 16.8% 16.8% 16.8% 16.8% 16.9% 16.9% 16.9% 16.9% 16.9% 16.9%
Invested capital/sales 29.1% 29.1% 29.1% 29.1% 29.1% 29.1% 29.1% 29.1% 29.1% 29.1% 29.1%
ROIC 57.7% 57.7% 57.7% 57.8% 57.8% 57.8% 57.8% 57.8% 57.8% 57.8% 57.8%
WACC 6.8% 6.8% 6.8% 6.8% 6.8% 6.8% 6.8% 6.8% 6.8% 6.8% 6.8%
Excess profit 8.9 9.4 10.0 10.6 11.3 11.9 12.5 13.0 13.4 13.7 14.0
Excess profit value/growth value 131.6 7.5 7.4 7.4 7.3 7.3 4.7 3.5 2.5 1.7 1.1

FY
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Disclaimer

　資本利益率は、「①企業が資本を利用して儲けたリターン」、資本コストは「②投資家から見て資本に対して儲けてほしいリターン」と定義できる。また、「①資本利益率/②資本コスト」は「価値創造力」と定義できる。「価値創造力」と資本の時価と簿価の比率、例えばPBRとはプラスの理論的に相関関係がある。JPRではデータ入手可能なを対象に分析を行った。分析における回帰式の決定係数が0.5以上ならば高い説明力を示唆する。結果は、
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This report is published under the brand name “ANALYST NET” (registered trademark) by T.I.W.,Inc. / IFIS
JAPAN LTD.  (hereinafter referred to as the “Publisher”) and is prepared by an external partner company and
analysts (in this report, J-Phoenix Research Inc.) as the main authors. The report was prepared by an external
affiliate and analyst (J-Phoenix Research Inc. in this report) as the main author.

□ Reports published under the brand name “ANALYST NET” are intended to present a different approach
to the companies they cover. In principle, the publisher does not review or approve the content of the
reports (although it will point out obvious errors or inappropriate language to the authors).

□ The Publisher may have received compensation, directly or indirectly, from the subject company for
providing planning proposals and infrastructure for the publication of this report.

This report is prepared by J-Phoenix Research Inc. ("JPR") for the purpose of providing information to recipient companies and is not intended as a solicitation to buy or sell
securities. JPR shall not be liable for any consequences, including any direct or indirect damages, resulting from the use of or reliance on this report. Responsibility for
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□ This report is based on information that the authors believe to be reliable, but they do not guarantee
its accuracy, completeness or timeliness. The views and forecasts expressed in this report are the
judgment of the authors at the time of publication of this report and are subject to change without
notice.

□ In preparing this report, the authors have not received any information through interviews or other
means with the subject company. The hypotheses and views expressed in this report are not those of
the companies concerned, but rather the analysis and evaluation of the authors.

□ The copyright of this report belongs in principle to the Publisher. Any reproduction, sale, display,
distribution, publication, modification, distribution or commercial use of the information provided in
this report without the permission of the Publisher is prohibited by law.

□ Outside firms and analysts who serve as authors may have received compensation, directly or
indirectly, from the subject company in addition to preparing this report. In addition, outside firms
and analysts who serve as authors may have entered into, or may in the future enter into,
transactions of any kind in the securities of the subject company.

□ This report has been prepared solely for the purpose of providing information to assist in investment
decisions and is not intended as a solicitation for securities or other transactions. Final decisions
regarding securities and other transactions are the sole responsibility of the investor.

□ In preparing this report, the authors have not received any information through interviews or other
means with the subject company. The hypotheses and views expressed in this report are not those of
the companies concerned, but rather the analysis and evaluation of the authors.
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